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FIVE YEAR FINANCIAL SUMMARY 


1972 1971 1970 1969 1968 
CURRENT POSITION 
Gurrentwassets? Siscn pratt finer a ate cos lees Beg $ 4,218,852 $ 3,307,831 $ 2,831,669 $ 2,656,117 $1,962,194 
CurrentaitabilitioS fae cena cect tie nee ata onto eae $ 2,617,386 $ 860,928 $ 955,470 $ 1,088,178 $ 953,416 
Workingicapital magecese rear cs «han eoekerni > sears $ 1,601,465 $ 2,446,903 $ 1,876,199 $ 1,567,938 $1,008,777 
Current sratiom soe, epic ttre cio cak ina ees 1.6 3.8 2.9 2.4 2.0 


PROPERTY, PLANT AND EQUIPMENT 
Investment and improvements in property, 


plantand equipment. Meg cerae eres. ae eee $ 8,441,160 $ 5,614,523 $V 55370259 $ 4,996,306 $4,925,422 
Accumulatedidepreciation™.. » sen apne ee eee $ 5,783,488 $ 3,749,958 $ 3,564,610 $ 3,356,931 $3,071,134 
Provisionntomoaepreciationimem err ier acres etre $ 308,534 $ 262,108 $ 261,507 Se214.262 $ 182,034 
Expenditures sagt sea ret iste hiner... coe $ 369,036 kere SOY | $ 446,051 Sh aan asyess} $ 188,607 


SHAREHOLDERS’ EQUITY 


Preferredstocks steed. ac ahh staat Bt crane othe eens $ 323,000 $ 323,500 $ 349,000 $ 365,500 $ 380,000 
Class"Avand-commontstockaaaer unre tee era tac xe 63 Bape: $ 565,313 shy alate chile! SanoOD-oS $ 565,313 
Retainedsearhings sews ete ro tere sie. Oey .. cse a e $ 3,560,272 $ 3,525,401 $ 3,194,493 SeeO leo $2,327,495 
Class#Arandicommoniequityansae mek teer ect occu $ 4,125,585 $ 4,090,714 $ 3,759,806 $ 3,476,834 $2,892,808 
Penrshare sce rae esha oh co eee ein. okeeertians $ ifeey2 $ 13.41 $ UA Ry $ 11.39 $ 9.48 
SALES ees carl toe eee ra etree ee ISON easton eaeteh: ce eer nantes $14,108,026 $10,496,130 $10,952,010 $10,293,680 $8,464,353 
EARNINGS 
Earnings fromsoperationsieraeen sate sere stalcitia is |p $ 55,348 $ 415,060 $ 3745765 $351,021 $ 182,845 
Per-Glass: At Shareheat- somes ene. Tee $ 28 $ 1.64 $ 1.50 $ 1.42 $ .87 
Pericommonsharews sto) cymateuatetter se | crccomrarnen $ .03 $ 1.04 $ .90 $ 82 $ R27, 
Earnings after extraordinary items ................. $ 348,207 $ 420,460 Sor Oroe $ 673,573 $ 184,545 
Per preferred share—available ................... $ 107.80 $ 129.97 $ 107.80 $ 184.28 $ 48.56 
<=distributedieaes lnc $ 6.00 $ 6.00 $ 6.00 $ 6.00 $ 6.00 
Per Class-A SManre mincaser ices chee ea ncn ae cle teas $ 1.19 $ 1.66 $ 1.51 $ 2.48 $ .88 
Per commonnshiarehaes ater anit ere are ieee oe $ .99 $ 1.06 $ 91 $ 1.88 $ .28 


REPORT TO THE SHAREHOLDERS 


Your Directors respectfully present 
the Company’s Consolidated Balance 
Sheet as at December 31, 1972, 
Consolidated Statements of Earnings, 
Retained Earnings and Working 
Capital for the year together with the 
Auditors’ Report to Shareholders. 


In 1972 consolidated sales were 
$14,108,026 compared with the com- 
bined sales in the prior year of 
the Company and Bomac Graphics 
Limited of $15,674,028, a decline of 
9.9%, Consolidated earnings from 
operations declined to $55,348 and 
earnings after extraordinary items 
amounted to $348,207 as compared to 
$420,460 in 1971. Earnings for the 
year for each class A share were 
$1.19 (1971—$1.66) and for each com- 
mon share 99¢ (1971—$1.06). 
Dividend payments were made at the 
annual rate of $6.00 on the preferred 
shares, 60¢ on the class A shares and 
40¢ on the common shares. 


Your Directors and Management are 
disappointed in this substantial de- 
cline in earnings from operations. It is 
true that some decline was expected 
due to the costs of combining the 
companies but the extent of the de- 
cline was much greater than antici- 
pated. 


At the shareholders’ meeting of April 
26, 1972, the acquisition of the out- 
standing shares of Bomac Graphics 
Limited was reported and at this same 
meeting a change in the name of the 
Company was authorized to Bomac 
Batten Limited — Bomac Batten Limi- 
tée and this change was subsequently 


confirmed by Supplementary Letters 
Patent dated May 1, 1972. 


Before commenting on the operations 
for 1972, it is important that we review 
the reasons for this acquisition and 
the medium and long-range objectives 
of the Company. 


Rapid Grip and Batten, Limited and 
Bomac Graphics Limited were the two 
largest producers of printing plates 
for the letterpress industry in Canada, 
both having substantial investments 
in facilities for the production of such 
plates. Letterpress printing, the oldest 
of the printing processes, enjoyed by 
far the largest share of the printing 
market which included the printing of 
magazines, newspapers, trade papers, 
folding cartons, books, direct mail 
folders and brochures, etc. This print- 
ing process failed to keep pace with 
the other processes such as offset 
lithography and rotogravure which 
through developments in new tech- 
niques and equipment provided sub- 
stantial economic benefits at the 
expense of letterpress. As a result, 
offset lithography in particular has 
grown continually since World War Il, 
until today it has taken over all but a 
few of the national magazines, most of 
the weekly and business papers, vir- 
tually all book printing as well as a 
high percentage of the folding carton 
business, leaving letterpress printing 
with a very reduced field which in- 
cludes the metropolitan daily news- 
papers and two national magazines. 
Rotogravure has taken over many of 
the mail order catalogues and trans- 


parent and foil wrappers for the pack- 
aging industry. 


Your Management, like many others in 
the reproduction and printing field, 
have been aware of the erosion of the 
letterpress market and the resultant 
reduced requirements for the various 
printing plates produced by these two 
companies. In view of this receding 
market, both companies had an over- 
capacity of production facilities and, 
in fact, the time was approaching 
when either company could handle 
the combined sales volume of both 
companies for letterpress printing 
plates. It was in this climate that your 
Management made the decision to 
purchase the shares of Bomac 
Graphics Limited, consolidate the 
plants and prolong the life of the 
letterpress printing plate divisions as 
a contributor to the earnings of the 
Company. 


Our medium objective was to stabi- 
lize the earnings from this important 
segment of our business while provid- 
ing time for the development or acqui- 
sition of other avenues of revenue for 
the long-range growth in earnings of 
the Company. 


With this background, the Company’s 
business was re-organized under the 
name of Bomac Batten Limited with a 
goal of establishing its activities in a 
much broader field of communica- 
tions. As part of this program, we are 
increasing our offset separation and 
motion picture facilities, segments of 
the communication field that are en- 


joying continual growth. We are also 
producing component parts for the 
electronic industries as well as prod- 
ucts such as sterling silver trays for 
the collectors’ market through our 
Chemical Milling Division. While this 
division has not made any contribu- 
tion to the earnings of the Company to 
date, it is growing in its activities and 
we anticipate it will provide earnings 
in the future. 


In reviewing the operations of the 
Company during 1972, the consolida- 
tion of these two competing compa- 
nies could not be accomplished in any 
short time. There was duplication in 
facilities and functions in virtually alt 
segments other than the motion pic- 
ture subsidiaries of Rapid Grip and 
Batten, Limited. When two staffs which 
have been actively competing for 
many years for the same common 
market are brought together into one 
consolidated organization, the human 
factor presents problems which take 
some considerable time to work out 
and provide the proper climate for 
maximum efficiency. Staff re-location, 
equipment re-location, establishment 
of uniform production methods and 
controls, development of a compatibil- 
ity among key employees, previously 
competitive one with another, are 
some of the problems that were 
encountered. 


We endeavoured to combine the func- 
tions with due consideration to the 
people involved as to their length of 
service and capabilities, phasing out 


duplication where possible and limit- 
ing the adjustments in staff to the min- 
imum commensurate with our produc- 
tion and service requirements. 


While the consolidation is not yet 
completed, much has been accom- 
plished and the costs of such are in- 
cluded in our 1972 accounts. 


The extraordinary items shown in our 
earnings include the profit on the sale 
of one of our Toronto buildings which 
we will have vacated by March 31. The 
disposal of this building will reduce 
our annual costs and is an integral 
part in the consolidation of our facil- 
ities. It is anticipated there will be 
further property disposals in Montreal 
and Ottawa during 1973. 


Capital expenditures totalled $369,036, 
a significant amount of this relating 
to the purchase of land between our 
two main buildings in Toronto to pro- 
vide for further expansion. 


It is impossible to isolate costs of con- 
solidation accurately from our 1972 
accounts; however, we know they 
were substantial and as is often the 
case in such programs, greater than 
anticipated for the reasons mentioned 
previously. It is important, however, 
that we recognize that these costs are 
non-recurring. As in all mergers of 
competing companies, a decline in 
sales is anticipated and experienced; 
however, due to unfavourable eco- 
nomic conditions, this decline was 
accentuated during our consolidation. 
During 1972 we, like all companies, 
experienced persistent inflationary 


pressures on our costs and in par- 
ticular as a result of wage increases 
covered under collective agreements, 
all of which were concluded during 
the year with these wage increases 
retroactive to the early months of 1972. 
Our motion picture subsidiaries de- 
spite increased sales volume experi- 
enced a decline in earnings due again 
to the adverse economic climate and 
a more competitive market. All of the 
above in varying degrees account for 
the decline in our earnings during the _ 
year 1972. ; 


Your Management and Directors, how- 
ever, look forward optimistically to the 
future of the Company and expect that 
the benefits of the consolidation will 
begin to reflect in 1973. We have a 
fine calibre of administrative, sales, 
technical and production personnel, 
and through their efforts we can only 
anticipate that we will share in the 
growth of the communication field, 
thereby provide earnings of a more 
substantial natureinsubsequent 
years. 

We sincerely appreciate the loyalty of 
our customers and the cooperation 
and efficiency of our employees who 
have contributed so much to maintain- 
ing our high standards of quality and 
service throughout a very difficult 
year. 


On behalf of the Board. 
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Le hy SSI 


President 


BOMAC BATTEN LIMITED AND SUBSIDIARY COMPANIES 


(formerly Rapid Grip and Batten, Limited) 
Consolidated Balance Sheet as at December 31, 1972 


ASSETS 1972 1971 
CURRENT 
Gash-and ‘term:deposits <0. os. oe 6. ee Se a a ee $ 544,736 $ 677,275 
Accounts receivable ia. hc cao devas a en eR epg ak See a 2,849,501 1,933,708 
Marketable securities at cost (approximate market value $9,950, 1971 — $149,600) ... 9,750 139,449 
Mortgage_receivable — current.portion: = 227 20x20 te 5,979 298,134 
income.taxes ‘recoverable 2 Se a re re ee ee a 170,102 — 
Materials, supplies and work in process at the lower of cost and net realizable value .. . 561,815 219,651 
Prepaid expenses. . 2... 76a SEE: ws eeaepiayee Sane ee ee 76,966 39,613 
4,218,852 3,307,831 
INVESTMENTS — at cost 
Mortgage: less: current portion ,.54..04 Cao, eee oa ect Ce nee nec 369,020 — 
Cash. surrender value of life insurance “35m 595.58. 2) ace ee ee 125,289 46,913 
Other, investments cs. oP 2 a OR ee cee ci cot ce a 43,332 8,332 
Shares in-associatedi compamnies.i |x ss ete ey suey con ese ee _ 82,000 
537,642 137,245 
FIXED 
Plants and: properties at cost 25 <5) = tee ee ee 8,441,160 5,614,523 
Less accumulated. depreciation ¢\2%. cigs ia ace rk ee ae ee 5,783,488 3,749,958 
2,657,672 1,864,565 
$7,414,166 $5,309,642 


Approved by the Board: 
Geo. C. Gardiner, Director 
R. M. Sutherland, Director 


LIABILITIES AND SHAREHOLDERS’ EQUITY 1972 1971 
CURRENT 
Pakemoaptednoss.( NOL 4) Siegen 2 as Wen aca y Shieh acinar es 1 oho ote $1,590,582 — 
BECOUNIS DAY aD IGranOsaccluad 40.010 ch cise s Se ee OS Wee ee ee ae 937,140 786,582 
Dividends payable eg yas OMe IEE TES ECAR OREN ty AES Bee Ra ee dey ot po ee 41,670 23,835 
Pong -relitGen PCUeGt DOMION si c+ oi.) cea, Ola See caee oe ba ee a ee. 47,994 — 
Macon a XOSsDaAVODIG mere, a te fcc PONT Se 6 oe A6 he ieee PW yeaa eel at), flcmaeen mn? — 50,510 
2,617,386 860,928 
DEFERRED INCOME TAXES 40,200 34,500 
LONG TERM DEBT 
Non-interest bearing notes payable in equal annual instalments through 1974 ....... 25,988 
62% mortgage payable in semi-annual instalments of $5,000 
MITE AlanCe:CUCIMELO LD we oes heres wee eet oe Brkt Car a ed” eins heal re ae 105,000 _ 
62% mortgage payable in quarterly instalments of $6,250 
WiITHRD ALAM CE CUCM OG aime Aare tert ced pte on cect a en pepe Ee ue yr be ene Nee oe 225,000 — 
355,988 


Share capital 
Authorized 


RSS CUILETILTDOLLION Re til. Meas thee Fa. 0 ct dea) halls ., eae cary Senne ene ee Bons dae taat ie 47,994 _ 
307,994 — 
SHAREHOLDERS’ EQUITY (Note 7) 
10,000 6% cumulative redeemable preferred shares with a par value 
BES OU eaciLand callable at'S104. sa) eee ces ene ee een Tees ae 
200,000 60¢ cumulative participating Class A shares and 200,000 
common shares, both without nominal or par value ........................ 
Issued and outstanding 
3,230 preferred shares (1971 — 3,235 shares) .....................0....0005. 323,000 323,500 
126,500 Class A shares 
TREO COIIINIOLIESIIAL ES) peice: ck cond cache tr oo een argh an aU en ne Woe ee 565,313 565,313 
888,313 888,813 
FEATS CMOON TIES tee eat an. hi coe tard onan alin Pas, Du teeantva uses wed ala ee ere 3,560,272 3,525,401 
4,448,585 4,414,214 
$7,414,166 $5,309,642 


See notes to consolidated financial statements. 


BOMAC BATTEN LIMITED AND SUBSIDIARY COMPANIES 


Consolidated Statement of Retained Earnings for the year ended December 31, 1972 


1972 1971 
Balance; beginning of year \sc:5s0 ee ps re oe re ec $3,525,401 $3,194,493 
Add 
Earnings for the yearn | 6. fed oie ice caer Serr ere 348,207 420,460 
Biscount.on ‘purchase of preferred shares 355 fi) fee cree 137 6,477 
3,873,746 3,621,431 
Deduct 
Dividends..on preferred shares. ($6.00 per shafe)” 2... Wee eee ee 19,380 20,130 
Dividendsion Class, A shares (G0¢: eta Sitar e) seamen ere eevee ene 75,900 75,900 
Dividends on common shares (40¢ per share)..-................... 6.158.122... 71,400 — 
Goodwill on: acquisition of ‘subsidiary. .... 7. a2 weer nee eee ee ee 112,143 oo 
Tax of 15% on 1971 undistributed income of subsidiary .......................... 34,651 — 
313,474 96,030 
Balance.:end of year 22-3 as tc ks Se esa es ae ee ee $3,560,272 $3,525,401 
Consolidated Statement of Earnings for the year ended December 31, 1972 
1972 1971 
Sales i og ee ins ke i WAR aw 8 ok ae See eee $14,108,026 $10,496,130 
Earnings from operations before taking into account the following items ............ $ 386,321 $ 958,717 
Deduct 
Depreciation: os abeee eRe se3 Ge ain ee eas ca, ee 308,534 262,108 
Intérest‘onslong-term:debt. =o: ) on sc se ie en eee 22,995 — 
331,529 262,108 
54,791 696,608 
Add 


Investment and other income 71,096 


98,785 


Earnings from operations; before income taxes ©.2).)7.— eae cee ene 125,888 795,394 
INCOME Taxes he ete Te te rk a a laa me 70,540 380,333 
Earnings:tromioperations®.. 2.4. (oe. fcstc eee ce ee 355,348 415,060% 
Extraordinary: items (Note-5)+ <3. fave 22 Seay ean ee 292,859 5,400 
Earnings for the year (Note 6) civ.5 eam on ele oo os ace ee $ 348,207 $ 420,460 


See notes to consolidated financial statements. 


Consolidated Statement of Working Capital for the year ended December 31, 1972 


SOURCE OF WORKING CAPITAL 
Earnings from operations 
Depreciation 
Deferred income taxes 


From operations 
Discount on purchase of preferred shares 
Gain on disposal of real estate 

Realized gain on life insurance 


apie erent han epee Aa $ 55,348 
Se Ae he pe ere ee 308,534 
SASS Sepa IS 3 eo NY 5,700 


ee ANA co Mite cnt aac ors ea 369,582 
al aes es ee 137 
Aeon Pig RECO tee gh Ake ae fo 271,309 
een eGR ends. eee 56,487 


Income tax reduction on carry-forward of losses 


1972 1971 
$ 415,060 
262,108 
(8,700) 
668,468 
6,477 
= 5,400 


697,517 680,345 
APPLICATION OF WORKING CAPITAL 
Accuisition o1bomac Graphics Limitedt vw. -. - oe: newark eee eb 2,013,500 
FeSstworkingecanitalkaCQuined 3 Wisse etna pert water et cans, NE oe arenes RN oe 1,320,366 
693,134 
Consisting of — plants and properties .................. $875,680 
—INVESHMENtS ieee 4 eer. 6 oe ee ee 61,200 
SONG etiny GE Dt apes ep eat yee ies tops (355,889) 
aOOU Will nares on WA Sree ah eee eee 112,143 
increase im Plana and-PlOpertleS mc. 4 tre, oe en ee A ee ee ee he ke 225,961 318,025 
increase (CEereAse) uiENVeESIMeNtS 4500 tes oes eyes Gy eon wes nara ye 339,196 (329,913) 
LVN COE ICIS See arr ame ie rea ck eaten le MRR ps ye occa Rn APN ak ag Rs 166,680 96,030 
Purchase olpretemed: shares: ct ae pee inte re einiremeee © ibn BaD enc ee 500 25,500 
Decrease. lOng=tern Gein pel eae 0 ere eee eee a nl Pee ta 47,895 — 
COSLOBrelOCATING QUID INI t teense bres mertar thas cette enc Pree te ome a naa a 24,234 _ 
Tax of 15% on 1971 undistributed income of subsidiary ........................... 34,651 ~ 
Loss: or disposal Of:long-ferm INVeSIMeNtS 2. g5u.. sac ty cet ene Ae, eerie anette 2 10,703 — 
1,542,956 109,642 
Net increase (decrease) in working capital for the year ........................... (845,438) 570,704 
Working capital Deguining: Oly Caters: sce rs ok ker cai ss Ser Rt Phe Ho uy Sal 2,446,903 1,876,199 
Working capital endaoty ea (esa meester tte oe ele etre rates Sue oon ce Noe ee $1,601,465 $2,446,903 


See notes to consolidated financial statements. 


ile 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 1972 


The financial statements consolidate the accounts of the Company and its subsidiaries Filmpro Limited, Rabko Television Produc- 
tions Co. Limited, Medallion Film Laboratories Limited, Arco Advertisers Revisions Limited, Fairbairn Studio Limited, Bomac 
Graphics Limited and Bomac Montreal Limited, all of which are wholly-owned. 

The Company acquired all of the issued and outstanding shares of Bomac Graphics Limited on April 17, 1972 for a cash considera- 
tion of $2,000,000 and costs of $13,500. This acquisition has been accounted for as a purchase and the operating results of this 
subsidiary have been consolidated from January 1, 1972. The Company has written off to retained earnings the goodwill of 
$112,143 arising on this acquisition. 


The acquisition equation required by Section 126 of the Ontario Securities Act is as follows: 


Netassetssiothermthaniqood wiles tees re seer enon tse) pray eres $2,021,856 

Less adjustment of net assets: 

Writerdownvofinvestmentse2.- e140 tet eerie: einer reer $ 81,414 

Income tax assessment of a prior year ....................000. 39,085 120,499 
1,901,357 

Gooawilltonithesbooks of theyseller ya. cassette ees 271,854 

Eess'discount-aschibedito goodwill Rac -ne asec eee 159,711 112,143 

Gash: consideration: paidiertn:.-0 azure Roricee deena ree $2,013,500 


On May 1, 1972, Supplementary Letters Patent were issued changing the name of the Company from RAPID GRIP AND BATTEN, 
LIMITED — RAPID GRIP ET BATTEN, LIMITEE to BOMAC BATTEN LIMITED — BOMAC BATTEN LIMITEE. 


. The figures for the year ended December 31, 1971 are provided for comparison purposes. Such comparative figures are not 


covered by the accompanying opinion of Deloitte, Haskins & Sells as they were reported upon by other chartered accountants. 


4. Bank indebtedness is secured by assignment of accounts receivable and shares of a subsidiary company. 
5. Extraordinary items are as follows: 
1972 1971 
Gainonidisposalofireahestatewme pm ciara $271,309 $ — 
Realized. gain-onulitesinsuranCerscer. cece sien areenaclerste ra 56,487 = 
Net loss on disposal of long-term investments ................. (10,703) _ 
Cost of relocating equipment less income taxes of $27,700 ....... (24,234) _ 
Income tax reductions on carry-forward of losses .............. _ 5,400 
$292,859 $5,400 
The costs incurred to date with respect to merging the operations of the Company with those of Bomac Graphics Limited, other 
than the direct costs of relocating equipment shown as an extraordinary item, can not be accurately determined and have been 
charged to operations for the year. 
6. Comparative earnings per share are: Earnings Before 
Extraordinary Earnings 
Items For Year 
1972 1971 1972 1971 
Earnings) perGlass;Arshdtemarws) cis ate renee eens on ee 5c aks) $1.64 $1.19 $1.66 


Earnings Percommonysiia hemes ctste ce arma iene meen at ene ne $ .03 $1.04 $ .99 $1.06 


7. Preferred shares totalling 770 have been purchased for cancellation in accordance with the terms of issue including 5 shares pur- 
chased during the year. As a result of such purchases retained earnings in the amount of $77,000 and equivalent to the par value 
of the shares cancelled are not available for distribution. 


8. Information re directors and officers 
(a) During the year the Company had eleven directors whose aggregate remuneration as directors amounted to $1,400 (1971 - 
$2,200). In addition, a director was paid $2,500 for corporate consulting services (1971 - $5,000). 


(b) During the year the Company had nine officers whose aggregate remuneration as officers amounted to $210,069 (1971 - 
$247,676) of which $143,829 was paid by the Company and $66,239 by subsidiaries. 


(c) Seven of such officers were also directors. 


9. The Company has guaranteed the loan of an associated company to the extent of $102,000, and has pledged life insurance policies 
valued at $19,240 as security. 


AUDITORS’ REPORT 


To the Shareholders of 


BOMAC BATTEN LIMITED: 
(Formerly Rapid Grip and Batten, Limited) 


We have examined the consolidated balance sheet of Bomac Batten Limited and subsidiary companies as at December 31, 1972 and 
the consolidated statements of earnings, retained earnings and working capital for the year then ended. Our examination of the finan- 
cial statements of Bomac Batten Limited and those subsidiaries of which we are the auditors included a general review of the account- 
ing procedures and such tests of accounting records and other supporting evidence as we considered necessary in the circumstan- 
ces. We have relied on the reports of the auditors who have examined the financial statements of the other subsidiaries. 


In our opinion, these consolidated financial statements present fairly the financial position of the companies as at December 31, 1972, 
and the results of their operations and the source and application of their working capital for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


; DELOITTE, HASKINS & SELLS 
Race sire es Chartered Accountants 
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